
     

 
 

 
 

 
 

 PART – I (PAPER – II) 
 
 
 
 

INSTRUCTIONS (j]¡SÇw°¥) 

1. Question cum Answer Booklets are processed by electronic means. The following 
instructions are to be strictly followed to avoid invalidation of answer scripts. 
(S\Lh|vOU D¾qvOU Aa°OÐ CT mO¨V RsãOW¥ CsWVSNaLe]WV yLSËf]W v]h|pORa 

yzLpS¾LaOWPRa oPs|j]¡¹pU ja¾OÐf]jL¤ Cv AyLiOvLWLf]q]¨OvL¢ 

fLRuÕrpOÐ j]¡SÇw°¥ kP¡¹oLpOU kLs]¨OW.) 

2. The first page of this question cum Answer Booklet is an OMR data Sheet (Part I). All 
entries in the OMR sheet are to be made with blue or black ball point pen only.  
(CT kOñW¾]R£ KÐLoR¾ Sk^V KqO K.IU.B¡. cLãL x}ãLeV (kL¡ŸV  I). CfV  j}sSpL, 

WrOSÕL j]r¾]Rs SmL¥ SkLp]£V Skj DkSpLY]\ÿV oLNfSo kPq]Õ]¨LvP.) 

3. Make sure that register number is bubbled correctly and completely; no correction is 
permitted. 
(q^]ð¡ jÒ¡ SqXRÕaO¾OÐf]jOç WOo]tW¥ WQf|oLpOU kP¡¹oLpOU WrOÕ]\ÿ]ŸO 

RºÐV DrÕO vqO¾OW. f]qO¾sOW¥ AjOvhj}posæ.) 

4. Do not tamper the bar code printed on the OMR sheet and subsequent pages. Tampering 
of bar code will result in the invalidation of this booklet. 
(CT kOñW¾]¤ Iv]RapOU Nk]£V R\pÅ]q]¨OÐ mL¡ SWLc]¤ KqO WLqevwLsOU 

f]qO¾sOWStL, oL¡¨OWStL kLa]sæ. Cf]jO v]qOÈoLp] R\áOÐ kƒU CT kOñWU 

AyLiOvLWOÐfLeV.) 

5. Answers should be written with blue or black ball point pen only.  
(D¾q°¥ j}sSpL, WrOSÕL j]r¾]Rs SmL¥ SkLp]£V Skj DkSpLY]\ÿV oLNfSo 

IuOfLvP.) 

6. Do not write anything outside the margin of space provided for writing the answer and 
write only one line of answer between two lines. 
(kOñW¾]¤ D¾qU IuOfOvL¢ j¤W]p]q]¨OÐ òs¾]jO Rvt]p]¤ pLRfLÐOU fRÐ 

IuOfOvL¢ kLa]sæ. qºO vqW¥¨]ap]¤ KqO vq] D¾qU oLNfSo IuOfOvL¢ kLaOçP.) 

7. Rough work should be done only in the specific page provided with. 
(rlV v¡¨OW¥ Cf]jLp] j¤W]p]q]¨OÐ Sk^]¤ oLNfSo R\áOvL¢ kLaOçP.) 
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1. Explain the need for accounting information to the following uses 

categories :  

 (a) Potential investors   

 (b) Long term creditors              (3 Marks) 

2.  Differentiate between grouping and marshalling of assets and liabilities. 
     (3 Marks) 

3. Explain the meaning of : 

  (a) Open cheque 

  (b) Stale cheque (3 Marks) 

4. Differentiate between general reserve and specific reserve with appropriate 
examples. (3 Marks) 

5.  Describe three items with which voyage account is credited. (3 Marks) 

6. Discuss about the concept of deferred revenue expenditure with two 
examples. (3 Marks) 

7. Briefly discuss about the concept of cost book mining company. (3 Marks) 

8.  Define : 

 (a) Sunk cost 

   (b) Conversion cost (3 Marks) 

9. What do you mean by double account system?                 (3 Marks) 

10. What is book keeping? Explain its scope with regard to accounting process.  
  (5 Marks) 

11. Briefly discuss about the limitations of financial accounting. (5 Marks) 
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12. State with reason whether each of the following statement is True or 
False : 

 (a) Financial statement is the term used to denote balance sheet. 

 (b) Outstanding salary is shown as an asset in balance sheet. 

 (c) Discount received is shown on the credit side of trading account. 

 (d) Goodwill is an example for tangible asset. 

  (e) In the order of liquidity  capital is presented as the first  liability 
 item. (5 Marks) 

13. Pass journal entries to close the following accounts : 

 (a) Purchase return 
 (b) Freight 
 (c) Commission received 
 (d) Wages 
  (e) Interest received  (5 Marks) 

14. Explain the need for depreciation. (5 Marks) 

15.  Differentiate between bill of exchange and promisory note. (5 Marks) 

16. On 1st April 2020, X Ltd purchased a machine worth  40,000 and spent 
 10,000 for its installation. The life of the machine is 4 years with 

expected scrap value of  2,000. On 1st October 2021, the machine was sold 
for  28,000. Depreciation was charged under straight line method. 
Prepare machinery account assuming that business follows financial year 
for accounting. (5 Marks) 

17. How would you treat the following items with regard to voyage in progress.  

(a) Income received for incomplete portion of the journey. 
  (b) Expense on incomplete portion of the journey.  (5 Marks) 

18.  Write notes on : 

 (a) Bunker cost 
  (b) Stevedoring charges. Explain their accounting treatment in voyage 

account. (5 Marks) 
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19. Discuss about the advantages of self balancing ledger.        (5 Marks) 

20.  Compute the income from subscription for the year 2022 from the extracts 
relating to a club. (5 Marks) 

 1.1.2022 31.12.2022 

Outstanding subscription  9,500  7,000 

Advance subscription  22,800  5,200 

Subscription received during the year  1,48,900. 

 

21. Prepare the format for manufacturing account.          (5 Marks) 

22. Differentiate between process costing and job costing.         (5 Marks) 

23. List the major components of general balance sheet under double entry 
system.                                      (5 Marks) 

24.   From the following extract, compute prime cost. 

 Stock on 1st Jan 2022 

 Raw materials   22,000 

 Finished goods (1600 tonnes)   17,600 

 Stock on 31st Dec. 2022 

 Raw materials  :  24,000 

 Finished goods (3200 tonnes) :  35,200 

 Purchase of raw materials  :  1,32,000  

 Direct wages  :  1,10,000 

 Carriage inwards :  1,500 

 Rent  :  44,000 

                                                                          (5 Marks) 
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25. Pass rectification entries : 

 (a) A cheque for  2,000 given to Mr. X was wrongly debited to  

 Mr. “Y” ’s  a/c. 

 (b) Sale of furniture for  5,000 has been credited to sales a/c 

 (c) Life insurance premium paid  500 has been debited to insurance 

 account. 

  (d) Payment of salary by cheque  8,000 has been posted to the credit 

 side of salary a/c.                       (8 Marks) 

26. How will you treat the following adjustment items in the final accounts? 

 (a) Reserve for discount on creditors. 

 (b) Manager’s commission on profit. 

 (c) Goods in transit 

  (d) Interest on drawings.                                              (8 Marks) 

27. Give journal entries as would appear in Mr. X’s books. On 5th January 

2022, Mr. X drawn three bills on Mr. Y for  1,000,  800 and  500 

payable at 4, 3 and 2 months respectively.  

10th Jan : He endorced the first bill in favour of Mr. Z. 

15th Jan : He discounted the second bill with his bank for  750 

  20th Jan : He was paid the proceeds of the third bill at a rebate of 5% on 

the total amount of the bill. On due date first and second bills were 

dishonoured, but the third bill was paid.                           (8 Marks) 

28. What are the major differences between income and expenditure account 

and receipt and payment account?            (8 Marks) 

 



 

111/2025 5

29. From the following information, compute machine hour rate for Machine 
No. 3  

  

Cost of machine 22,000 

Scrap value 600 

Repairs for working life  1,500 

Standing expenses for 4 week period 1,600 

Effective working life  10000 hrs 

Power 6 units @ 5 paise/unit  

Operating hours during 4 week  

Period 120 hrs 

       There are 40 machines in number in the work shop each bearing equal 
overhead charges.                                                                     (8 Marks) 

 

30. Elaborate about the advantages and disadvantages of double account 
system.                (8 Marks) 
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